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Table 2
Extremes in short-term interest rate spreads during 1998

(basis points)

Low | Datech | g, | Dateor |

Low

1 Japan 3-month interbank -22 6 Oct. 16 30 Oct. 38
2 Hong Kong 3-month interbank 19 23 Apr. 1294 28 Aug. 1275
3 Hong Kong 6-month interbank 100 23 Apr. 1198 28 Aug. 1098
4 Hong Kong 12-month interbank 169 23 Apr. 854 28 Aug. 685
5 Mexico 1-month interbank 86 27 Apr. 628 14 Sep. 542
6 US 3-month interbank 33 26 Feb. 144 16 Oct. 111
7 US 12-month interbank 40 24 Feb. 86 16 Oct. 46
8 US 1-month prime commercial paper -2 9 Sep. 54 16 Dec. 56
9 rL)JaSperl-month second-tier commercial 14 26 Feb. 135 2 Dec. 121
10 | Canada 3-month interbank -58 27 Aug. 67 7 Oct. 125
1 :.;I?e 3-month interbank versus repo 15 1 Jan. 58 23 Dec. 43
12 | France 3-month interbank -12 15 Apr. 43 28 Dec. 55
13 | France 12-month interbank -9 1 Apr. 34 29 Dec. 43
14 | France 1-month commercial paper -19 30 Nov. 22 30 Dec. 41

Note: Inter-bank rate spreads are measured by using Euro-rates, except for Mexico and Hong Kong.




Table 3

Extremes in yield spreads during 1998

(basis points)

Low | DR | gy | Datea |

Low

1 Japan 5-year AA corporate bond 58 5 Jan. 92 20 Now. 34
2 Japan 5-year BBB corporate bond 177 8 Jan. 227 22 Dec. 50
3 Japan 5-year bank bond 14 29 Jan. 77 10 Sep. 63
4 Japan 10-year yen Swap 58 5 Jan. 84 28 Aug. 26
5 Hong Kong 10-year government bond 222 23 Mar. 506 26 June 284
6 Hong Kong 3-year agency bond 1 6 Jan. 105 12 Oct. 104
7 Hong Kong 10-year HK$ Swap 134 5 Jan. 199 9 Jan. 65
8 Latin America Brady bond 292 23 Mar. 985 10 Sep. 693
9 Mexico corporate Eurobond 313 26 Feb. 1253 11 Sep. 940
10 | US 10-year AA corporate bond 70 23 Jan. 138 5 Oct. 68
11 | US 10-year BBB corporate bond 114 23 Jan. 225 4 Nov. 111
12 | US speculative-grade bond 307 30 Mar. 687 19 Oct. 380
13 | US 10-year US$ swap 44 11 Feb. 97 14 Oct. 53
14 | Canada 10-year $ swap 17 5 Feb. 48 14 Oct. 31
15 | UK 5-year Aa corporate bond 48 13 Mar. 147 5 Oct. 99
16 | UK 5-year Baa corporate bond 82 17 June 191 13 Oct. 109
17 | UK four 5-year bank bonds 53 2 Jan. 154 5 Oct. 101
18 | UK 10-year sterling swap 26 5 Jan. 116 5 Oct. 90
19 | Netherlands two industrial bonds 25 19 Mar. 68 3 Dec. 43
20 | Netherlands four 10-year bank bonds 24 21 Jan. 49 14 Oct. 25
21 | Germany industrial bond 19 6 Mar. 114 11 Dec. 95
22 | Germany 9-10 year mortgage bond 20 29 Apr. 57 21 Sep. 37
23 | Germany 9-10 year bank bond 21 6 May 59 21 Sep. 38
24 | Germany 10-year DM swap 18 1 May 69 25 Aug. 51
25 | France A3 corporate bond 35 5 Mar. 66 30 Nowv. 31
26 | France average swap rate 19 18 May 36 4 Sep. 17
27 | Swiss corporate bond 22 21 July 61 1 Oct. 39
28 | Swiss 5-7 year SFr swap 39 1 June 89 31 Dec. 46

Note: Spreads are measured by using domestic rates.




Table 4

Ex post volatility during 1998
(1 January 1998 to 3 July 1998 = 100)

1 Jan. 6 July 17 Aug. 23 Sep. 16 Oct.
Government Bond Yields to 3 July to to 22 Sep. | to 15 Oct. | to 31 Dec.
14 Aug.
Japan 10-year 100 84 188 59 140
Hong Kong 3-year 100 47 117 98 37
Hong Kong 5-year 100 58 144 135 53
Hong Kong 10-year 100 55 145 143 47
US 2-year 100 50 161 185 181
US 5-year 100 53 149 210 143
US 10-year 100 51 132 224 122
US 30-year 100 52 154 265 151
US 10-year inflation-indexed 100 69 94 193 106
UK 10-year 100 99 149 283 122
Netherlands 10-year 100 57 177 264 104
Germany 10-year 100 63 184 283 103
i Tu | e | s | deodt
14 Aug.
Japan 100 76 133 206 110
Japan bank 100 78 105 173 93
Hong Kong 100 91 113 113 75
Korea 100 87 70 108 90
Russia 100 156 172 140 79
Brazil 100 103 302 230 164
Mexico 100 99 258 215 109
us 100 138 274 235 122
US financial 100 139 270 289 143
Canada 100 157 247 257 117
UK 100 129 219 253 145
UK financial 100 131 189 268 138
Germany 100 104 217 250 144
France 100 112 205 254 124
France financial 100 142 237 311 153
Switzerland 100 132 254 341 139
Switzerland bank 100 160 332 449 188




Table 4 — cont.

1 Jan. 6 July 17 Aug. 23 Sep. 16 Oct.
Exchange Rate to 3 July to to to to
14 Aug. 22 Sep. 15 Oct. 31 Dec.
(I—icz)tlrgr]ontﬁc]:gl?waréj)ollar/us dollar 100 100 154 7 34
Yen/US dollar 100 72 157 219 112
Yen/Swiss franc 100 105 166 289 118
US dollar/Canadian dollar 100 95 214 262 142
US dollar/German mark 100 91 131 136 102
US dollar/Swiss franc 100 106 163 234 158

Notes: Volatility is measured as the square root of the mean daily squared change in the yield (essentially the standard
deviation assuming a zero mean). Shading denotes the highest volatility and boldface denotes the largest increase.




Table 5

Correlations Among Yield Spreads (tenths)

1/1/98 to 7/3/98 7/6/98 to 12/31/98
UK | UK | UK | UK | Nth | Nth | Ger | Ger | Ger | Ger | Swi | Swi | UK | UK | UK | UK | Nth | Nth | Ger | Ger | Ger | Ger | Swi | Swi
Aa Baa | bnk | swa | ind | bnk | ind | mrt | bnk | swa | crp | swa | Aa Baa | bnk | swa | ind | bnk | ind | mrt | bnk | swa | crp | swa
Japen Syear AA corporate w2 |+ e 1 | 1 1| s +1 +2 2|42 |48 |+ | 41|
Japan 5-year BBB corp. bond +2 | +3 | +1 | +1 +1 | -1 +2 | +1 | +1 +2 | +2 | +1 | 42 | 2
Japan 5-year bank bond +1 | +2 | +2 | +2 +1 | -1 | 43 | 43 +1 | +1 +4 | +3 | +3
Japan 10-year yen swap +1 | 43 | +1 | -2 | 43 | +1 | +1 | +1 -1 | -1] =2 +1 | +2 | 41 | -1 | -1
HK 10-year government bond +4 | +3 | +3 | 43 | +2 | -1 | +2 | 42 | 42 | 2 | -2 | -1 | -1 +3 | +3 | +83 | -2 | -1
HK 3-year agency bond -1 +1 | +1 | +2 | -1 | -1 | =2 | -1 | 42 | +1 | +2 | +2 +2 | +1
HK 10-year HK$ swap +1 +2 | -2 | +1 | +1 | +1 | 43 | +1 | -1 | -1 | -1 | -1 -1
Latin America Brady bond +3 | +2 | +3 | +2 | +3 +1 | +3 | +3 | +2 | =2 +4 +1
Mexico corporate Eurobond +1 +2 | +2 | +2 | -1 | +3 | ¥4 | +3 | +2 | 2 +4 +4 | +2
US 10-year AA corporate bond -1 | +1 +1 | +1 +4 [ +4 | -1 | +1 +1 | +1 | -1 | 43
US 10-year BBB corporate R ] +1 2 l4al+3| 21| a1
bond
US speculative-grade bond +1 | -1 [ 43 | +1 | +1 +4 +3 -2
US 2-year US$ swap +1 | +1 | 43 | -1 | +1 | -1 | +1 | +1 | 41 | 41 | 1
US 10-year US$ swap -2 | +2 | +1 +2 | +3 | 3 | +1
Canada 10-year C$ swap -1 | +1 | +2 | -1 | -1 | +2 | +2 | +2 | +1 | +1
UK 5-year AA corporate bond +1 [ +3 | -1 | +1 | +1 -2
UK 5-year Baa corporate bond -1 | +2 | +2 | -2 +1 | -1 | -1
UK four 5-year bank bonds -1 | +2 | +1 +2 | +2 | -1 | -1
UK 10-year sterling swap -1 | +1 | +1 | +1 | +4
Netherlands two industrial bonds +2 | 4 +1
Netherlands four 10-year bank bonds -1 | -1 -1
Germany industrial bond +3
Germany 9-10 year mortgage bond -1 +1
Germany 9-10 year bank bond +1 +1
Germany 10 year DM swap +1 | +1

Switzerland corporate bond

Switzerland 5-7 year SFr swap

Notes: Statistics are based on 5-day changes in spreads, to allow for time-of-day differences. Correlation coefficients are rounded to nearest 10% and expressed in tenths, so that “+3” denotes 30%, for
example. Shading ranges from white for zero or negative correlation to black for 100% (rounded) correlation. Each data label references both a row of the matrix and the column above its right-most

extent.
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Long-term Government Bond Yields
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Chart 4

Corporate Yield Spreads
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Government Bond Yield Spreads
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Chart 8

Liquidity Spreads for 10-Year Government Bonds
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Bid-Ask Spreads
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Chart 10

Implied Volatility for Interest Rates
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Chart 12

Swap Spreads over Ten-Year Government Securities
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