Figures

Chartl: Rough mapping of events between US and Japan

red bracket: major events, blue: monetary policy, yellow: fiscal policy, pink: bank rescues

.5,
Feb. 2007 | 26% decline m ABXLLIE (BBB) in one month |
ept. 2007 First Policy Rate Cut
Oct. 2007 18% decline m ABX-HE (AAA) in four months
1ngroup, BoA s 1L announgce plans Tor
Oct. 2007 [billion Master Liquidity Enhancement

Conduit {to be abandoned m Dec_ 07}

Feb. 2008

President Bush signs the Economic Stimulus
Act of 2008

Sep. 2008

FHF A places Fannie Mae and Fredie Mac m
Fovermment Eﬂﬂsfﬁ'ﬂl'ﬂrshi]}.

Sep. 2008

Lehman Brothers Holdings files for Chapter 11
bankruptcy protection

Sep. 2008

FRB authorizes FRB WY to lend up to $85 billion to
AIG

Oct. 2008

Establishment of $700 billion TARP

Oct. 2008

Treasury Dept. purchases a total of $125
billion in preferred stock in 9 U S. banks (more

to follow)

Japan
40 1900 | Commercial land price started to decline sharply
July 1991 First Policy Rate Cut
20 1002 |20% decline in commercial land price n one qua
Ang. 1097 Govt. announces first significant fiscal stimulus
i e package
Jan. 1993 Financial institutions collectively establish
A Cooperative Credit Purchase Corporation
03,04, "0 fiscal stmulus packages
- |Govt. announces full protection for deposits for
Jun. 1995 five years (to be extended further)
Govemnment establishes Fesclution and Collection
Jun. 1996 |Bank (later to be recrganized as Fesohition and Collection
Corporation
Failure of Sanvo Secunties, Hokkaido
Nov. 1997 | Takusholku Bank, Tokuyo City Bank and
Yamaicihi Securities
Public capital fund injection to 21 major
Mar. 1998 banks (1.8 milion ven)
Infroduchion of temporary nationalization scheme,
Oct. 1008 new scheme for public capital fund injection and
' etc. Temporary nationalization of Long Term
Credit Bank of Japan
‘08, "00 fiscal stimmlus packages
Feb. 1999 |BoJ introduces zero inferest rate policy
Public capital fund injection to 15 major
el banks (7.5 trillion yen)

MNov. 2008

Treasury, FRB and FDIC jointly announce an
agreement with Cifigroup to provide a package of
guarantees, liquidity access and capital

Dec. 2008

FOMC votes to establish a farget range for the
effective federal fund rate of 0 to 0.25 percent




Chart 2: Japan's Real GDP Growth and Fiscal and Monetary Policy

%%, y/y changes and contributions
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