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Basic Scheme of Repo Transactions (Bond Borrowing with Cash Collateral) 

 
 
Reference 2 
 
Basic Scheme of Repo Operations 
(1) At the start of a transaction: 

 
 
 
 
  



 
(2) At the end of a transaction: 

 
 
(3) When cash collateral adjustments are required as a result of marking to market 

 When the value of traded JGBs declines and the amount of cash collateral provided 
by the Bank exceeds the amount required, the Bank may request a return of excess 
portion of the cash collateral from the lender. Likewise, when value of traded JGBs 
rises and the amount of cash collateral provided by the Bank falls below the amount 
required, the lender may request the Bank to provide additional cash collateral. 

 

 
 


